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We anticipate rising interest rates in 2011, once the authorities on both sides of the Atlantic start to normalise money markets after a long period of very
low official interest rates and public purchasing of government bonds to keep yields down. As interest rates rise longer dated bonds usually fall in price so
we prefer shorter duration bonds to limit these risks.

Defensive
We completed the process of switching the longer dated corporate bonds into a new shorter duration bond ETF. We also sold the holding in emerging
market bonds which although it produced a good income had been a disappointing investment.

Cautious
We completed the process of switching the longer dated corporate bonds into a new shorter duration bond ETF. We also sold the holding in emerging
market bonds which although it produced a good income had been a disappointing investment.
We also purchased an MSCI World ETF to increase exposure to advanced economies which are benefitting from continued US easy money policies and are
set for further growth in the period ahead.

Balanced
We completed the process of switching the longer dated corporate bonds into a new shorter duration bond ETF. We also sold the holding in emerging
market bonds which although it produced a good income had been a disappointing investment.
We bought into Japan after the sharp fall in prices which followed the earthquake and tsunami disasters. We have not in the past liked Japan as an
investment location, given the ageing population, slow growth and the high levels of state debt. However, we anticipate a stimulus to activity from the
need to rebuild parts of the country after the tragedy.
We also purchased an MSCI World ETF to increase exposure to advanced economies which are benefitting from continued US easy money policies and are
set for further growth in the period ahead.

Growth
We completed the process of switching the longer dated corporate bonds into a new shorter duration bond ETF. We also sold the holding in emerging
market bonds which although it produced a good income had been a disappointing investment.
We reduced Asian equities and used the proceeds to buy into Japan after the sharp fall in prices which followed the earthquake and tsunami disasters. We
have not in the past liked Japan as an investment location, given the ageing population, slow growth and the high levels of state debt. However, we
anticipate a stimulus to activity from the need to rebuild parts of the country after the tragedy.
We also purchased an MSCI World ETF to increase exposure to advanced economies which are benefitting from continued US easy money policies and are
set for further growth in the period ahead.

Adventurous
We reduced Asian equities and used the proceeds to buy into Japan after the sharp fall in prices which followed the earthquake and tsunami disasters. We
have not in the past liked Japan as an investment location, given the ageing population, slow growth and the high levels of state debt. However, we
anticipate a stimulus to activity from the need to rebuild parts of the country after the tragedy.
We purchased an MSCI World ETF to increase exposure to advanced economies which are benefitting from continued US easy money policies and are set
for further growth in the period ahead. We also sold the holding in emerging market bonds and reinvested in a new shorter duration sterling corporate
bond ETF.

Regards,
Evercore Pan-Asset Investment Committee

Important Notices and Risk Warnings: The Succession Model Portfolios are not suitable for all types of investor and investor accounts on the Succession Investment
Platform may only be attached to it by the instruction of your professional Financial Adviser. The information in this email is for private circulation and is believed to be
correct but cannot be guaranteed. No representation or warranty (express or otherwise) is given as to the accuracy or completeness of the information contained in this
email and Evercore Pan-Asset Capital Management Limited and its employees accept no liability for the consequences of acting or not acting upon the information
contained in this email. This email does not constitute professional advice and does not constitute an offer to sell or a solicitation of an offer to purchase any security or
any other investment or product. Opinions expressed in this publication are solely the opinions of Evercore Pan-Asset Capital Management Limited. All expressions of
opinion are subject to change without notice. This factsheet may not be reproduced or distributed in any format without the prior written consent of Evercore Pan-Asset
Capital Management Limited. Investing in Exchange Traded Funds may expose the investor to a number of risks, some of which are specific to Exchange Traded Funds and
some of which are general investment risks. Not all Exchange Traded Funds are suitable for all investors. The value of investments and the income from them can go down
as well as up and investors may not recover the amount of their original investment. The sterling value of overseas investments, and the income from them, will fluctuate
as a result of currency movements. Past performance is not necessarily a good indication of likely future performance. The tax treatment of investments depends on each
investor’s individual circumstances and is subject to changes in tax legislation.
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